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BCOE-143 : FUNDAMENTALS OF FINANCIAL

MANAGEMENT

Time : 3 Hours Maximum Marks : 100

Note : (i) Attempt any five questions.

(i1) All questions carry equal marks.

1. “Financial management is something more

M

than an art of Accounting and Book-keeping.’

Explain. 20

B-1356/BCOE-143 P.T.O.

Downloaded from www.IGNOUBABA.com



4.

(a)

(b)

(a)

(b)

(a)
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Explain the short-term and long-term

sources of finance. 10

Explain the different techniques to

measure risk. 10

What is Capital Budgeting ? Describe the

steps in capital budgeting. 10

A project 1involves a total initial
expenditure of ¥ 2,00,000 and it
is estimated to generate future cash inflow
of ¥ 30,000; ¥ 38,000; ¥ 25,000; T 22,000;
3 36,000; ¥ 40,000; ¥ 40,000; ¥ 28,000;
T 24,000 and ¥ 24,000 in its last year.

Calculate payback period. 10

A share of Star Ltd. is currently quoted at
T 55. The retained earning per share being
40% 1s T 4 per share. If the investors expect
annual growth rate of 10%, what would be

the cost of equity of Star Ltd. ? 10
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(b) What are the important factors to be
considered in planning the capital

structure of a company ? 10
5. (a) Explain the concepts of operating, financial
and total leverage. 15

(b) Write a short note on “Trading on Equity’.5

6. Discuss the Walter’s dividend valuation model.

20

7. Define Working Capital. Discuss the
determinants of working capital needs of

business. 5+15
8. Write explanatory notes on any two of the

following : 10+10

(a) Techniques of inventory management

(b) Miller-Orr’s cash management model

(¢) Different types of credit terms

(d) Operating cycle
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9. Define Capital Structure. What are the general

assumptions in capital structure theories ?
5+15
10. Write notes on the following : 10+10

(a) Capital Asset Pricing Model (CAPM)

(b) Economic Order Quantity (EOQ)
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T Edeh (| )
(S, &t of. T, W)
A gae
faawarT, 2024
o, 6T, 3. $.-143 : fa<ita yere & g a

THT : 3 FU2 HfIFaTT 3% ¢ 100

T2 ¢ (i) [EEl G g F FTH

(i) G4 g7 F HF GHT &)

[T (a)

1. “foita war, o iR qEIAer i el

FEt aiferr 3 &l 21" =ARen Hifvu 20

2. (®)faw & sieumifae WS rehiaes Gl i

AT hiTtSIU| 10
(@)SIfE@q |ge &l fafq= iRl &1 =&
hifSIq| 10
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3. (F)UST wfen g1 @ 2 g aWfen & =N
ERERCAISL 10

(@) T IRASHAT § % 2,00,000 HT HA IRETH
g wWitd ® TS 3@ WiEt au H

% 30,000; X 38,000; ¥ 25,000; ¥ 22,000
% 36,000; ¥ 40,000; ¥ 40,000; ¥ 28,000;

% 24,000 T8 24,000 & THE YoE ST BH
T STHAA B

PIAH SIEH ST kT AT hiToIq | 10

4. (F)WR fafes &1 & AW aqqHd 999 W
IR H IgYA R T Rl 40% B X W
2 4 wfa ofw wfauf@ ema @1 afx frowe
10% 1 aifies gfg R +T oem & T,
wi faftde &t 9fd gaar 19 &1 arE Fa
gt ? 10
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(@) fwet FHoot HT deit G=E F AN A

qrg fd #ewqul &Rl W faEr fe

ST =T ? 10

o (a (aV

(F) U= oife’s, foda oiels T 93

RS i STaRUNST i TR Hifsul 15

(@) 99d1 W AR’ | 9« fewoit fafew) 5

e S AN oAk Hied i AT

CAIEI 20
FEEA Yot w1 gRafyd wifSwl =gemE &t

FESA Yol 1 STEvAkAel & Rkl i
=1 i) 5+15
frafafed & @ fFel ¥ | =meres femforat
fafem - 10+10

(F) Ta2 Ga= & qh-lh
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(@) HeR-3IR &1 &g Ja disd

(M) faf= gwr w1 9@ 3|

CIREEINERCED

9. Usit Hra wI URwfed wifSw IS W

frgral § 9= gRomd & § 2 5+15

10. Tr=fafaa w fewforat fafea . 10+10

() Ysiira gmfa geaftdior Jied (CAPM)

(@) anfeler sTRST AN

XX XXXXX
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