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B. A. (HONS.) ECONOMICS
(BAECH)
Term-End Examination

December, 2024

BECC-109 : INTERMEDIATE MACRO-
ECONOMICS—II

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from all the Sections as

per instructions.

Section—A

Note : Answer any two questions from this Section

in about 500 words each. 2x20=40

1. With the help of a suitable diagram, explain the

steady state condition in the case of Solow
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model when population growth and technical

change is considered.
2. (a) Explain the knife-edge problem. 8
(b) Discuss the situation when actual growth

rate deviates from the expected growth

rate in the Harrod-Domar Model. 12

3. How do individuals maximize their lifetime
utility ? Explain with the help of Life Cycle

Hypothesis.

4. “Individuals hold portfolios consisting of many
assets.” [Explain the Portfolio Balanced
Approach.

Section—B

Note : Answer any four questions from this Section

in about 250 words each. 4x12=48

D-3283/BECC-109

Downloaded from www.IGNOUBABA.com



[3] BECC-109

5. Explain the concept of business cycle. Present
the features of a business cycle.

6. Discuss the theoretical structure of residential
investment.

7. What is a budget deficit ? Explain the impact of
a budget deficit on the economy.

8. What do you mean by ‘neutrality of money’ ?
Briefly discuss the various channels of
monetary transmission mechanism.

9. Explain why policy rules are better than
discretionary policies.

10. Bring out the salient features of Real Business
Cycle Model.

11. Describe the aggregate production function in
the Romer Model.
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Section—C
12. Write short notes on any two of the following in
about 100 words each : 2x6=12
(a) Golden rule level of capital accumulation
(b) Leading indicators of business cycle

(c) Limitations of  Permanent Income

Hypothesis.

(d) Tobin’s ‘¢’ theory
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