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POST GRADUATE DIPLOMA IN
INTERNATIONAL BUSINESS
OPERATIONS/MASTER OF
COMMERCE (PGDIBO/M. COM.)

Term-End Examination

December, 2024
IBO-06 : INTERNATIONAL BUSINESS FINANCE

Time : 3 Hours Maximum Marks : 100

Note : Attempt any five questions.

1. Why was European Monetary System created ?
Discuss the features and exchange rate
mechanism of European monetary system.
What were the reasons of its collapse ? Discuss

in detail. 2+10+8

2. Discuss various international debt instruments
for raising finance with the help of suitable

examples. 20
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3. (a) What is prime lending rate ? Explain two

basic approaches to loan pricing. 4+8

(b) Explain the functions of Society for World-
wide Interbank Financial Communication

(SWIFT). 8

4. (a) State the short-term and long-term
strategies of forecasting of exchange rates.

10

(b) Explain the theory of purchasing power

parity. What important message does it

bear ? 10

5. (a) What 1s currency risk ? What are the
different types of currency risks ? Why 1is
there a need to manage currency risk ?

3+7+5

(b) Explain and illustrate currency swap. 5

6. What 1s transaction exposure ? Describe
forward market hedge and money market
hedge techniques of managing transaction
exposure. Contrast the forward market hedge

and money market hedge. 4+10+6
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7. Explain in detail the different methods of
managing political risk with the help of suitable

examples. 20

8. (a) Discuss the factors which influence the
design of world-wide corporate capital

structure. 10

(b) Discuss the advantages of centralised cash

management. 10

9. Write explanatory notes on any two of the

following : 10+10
(a) Project export financing

(b) Special documents in International Trade
(¢c) Issues in International project appraisal

(d) Economic exposure
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