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M. A. (ECONOMICS) (MEC)
Term-End Examination

December, 2024
MEC-002 : MACROECONOMIC ANALYSIS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from both Sections as per

instructions.

Section—A

Note : Answer any two questions from this Section

in about 700 words each. 2x20=40

1. In the Solow model of economic growth, explain

how steady state is achieved. In this context,
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explain the impact of population growth and

saving rate on the economy.

2. Describe rational expectation hypothesis. How
can the unemployment inflation trade off
be explained on the basis of rational

expectation ?

3. What are the salient features of the life cycle
hypothesis ? Explain how this hypothesis can
be used to reconcile the nature of the
consumption function in the short-run and the

long-run.

4. By wusing the IS-LM model, explain how
equilibrium is maintained in the economy.
What does a point outside the IS and the LM
curve signify ?
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Section—B

Note : Answer any five questions from this Section

in about 250 words each. 5%12=60

Discuss the reasons for rigidity in wage rate in

an economy.

Bring out the salient features of the real

business cycle model.

Explain how equilibrium output is determined
in the Ramsey model (central planner’s

problem).

How 1s the exchange rate determined
under flexible exchange rate system ?
What are the factors that influence exchange

rate ?

Discuss the major tenets of the search theory of

unemployment.
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10. Explain the political business cycle theory of

Kalecki.

11. On what grounds does Lucas criticise the

Keynesian model ?

12. Write short notes on the following :

(a) Endogenous growth models

(b) Convergence in economic growth
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