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MASTER OF ARTS (ECONOMICS)
(MEC)

Term-End Examination

December, 2024

MEC-006 : PUBLIC ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from each Section as per

instructions given.

Section—A

Note : Attempt any two questions from this
Section. 20 each

1. Explain the term ‘externalities’. Which type of

externalities lead to inefficient use of resources
in an economy ?

2. Does the public debt transfer the burden of
expediture on future generations ? Discuss in

the context of Ricardo-Pigou thesis.
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3. Why does inter-governmental transfer of
financial resources take place in a federal
system ? Examine different types of grants and

their objectives.

4. What do you understand by the term
‘Decentralisation’ ? Explain its advantages and

disadvantages.

Section—B

Note : Attempt any five questions from this
Section. 12 each

5. Distinguish between ‘Social choice’ and ‘Public
choice’. Also explain their relative merits and
demerits.

6. What do you understand by the term
‘Regulation’ ? Discuss the principal features of a

regulatory mechanism to protect consumers in
an economy.

7. In the context of social welfare, discuss the

following :

(a) Kaldor-Hicks criteria

(b) Scitovsky Reversals and the Double
criteria
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8. Discuss the principal characteristics of the

interactive model of policy formulation.

9. Examine briefly the different ways in which

aggregate demand policies in one country can
spill over to affect another country.

10. Examine the Ability-to-Pay Approach to
distribute tax burden in an economy.

11. What do you understand by the term ‘Capital
Levy’ ? Discuss 1its advantages and
disadvantages.

12. Write short notes on any three of the following :
(a) Local Public Goods
(b) Laffer Curve
(¢) Optimal Income Tax
(d) Tax shelters
(e) Market Failures
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