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M. A. (ECONOMICS) MEC)
Term-End Examination

December, 2024

MEC-102 : MACROECONOMIC ANALYSIS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from both Sections as per

instructions.

Section—A

Note : Answer any two questions from this Section

in about 600 words each. 2x20=40

1. Explain how equilibrium output is determined

in the Keynesian three-sector model. In this
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context explain the concept of balanced budget
multiplier and the effect of proportional taxes

in the economy.

2. What according to the Real Business Cycle
(RBC) theory are the reasons for business cycle

in an economy ? Describe a simple RBC model.

3. What are the major objectives of monetary
policy ? Describe the important policy
instruments available to the central bank to

achieve these objectives.

4. Explain how consumption can be viewed
as inter-temporal choice. In this context
describe the important features of life cycle

hypothesis.
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Section—B

Note : Answer any five questions from this Section

in about 300 words each. 5x12=60

Derive the IS curve. Explain the factors that

shift the IS curve.

Comment on the effectiveness of fiscal
policy in an open economy with flexible

exchange rate.

Discuss the important indicators of a business

cycle.

Bring out the salient features of the insider-

outsider model of unemployment.

Give a brief account of the measures of money

supply.
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10. Discuss the effect of time lags in discretionary

fiscal policy.

11. Explain the factors that lead to an increase in

debt-GDP ratio.

12. Write short notes on the following :
(a) Ricardian Equivalence

(b) Menu Cost
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