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B. A. (HONOURS) ECONOMICS (BAECH)
Term-End Examination
December, 2025

BECC-103 : INTRODUCTORY MACRO
ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from all Sections as per

instruction given.

Section—A

Note : Answer any two questions from this

Section in about 500 words each. 2%x20=40

1. Explain various causes of inflation. Discuss
the effects of inflation on various sections of

society.
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2. Examine the classical model of income and
employment. How is it different from the

Keynesian model ?

3. Explain the concept of investment multiplier
with the help of a diagram. What are its

limitations ?

4. Derive IS curve. Describe the factors that

influence the position and slope of IS curve.

Section—B

Note : Answer any four questions from
this Section in about 250 words

each. 4X]12=48
5. (a) Distinguish between money flows and
real flows.

(b) How does circular flow gets complicated
when the financial sector is introduced ?

Explain with the help of a diagram.
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How 1is National Income measured using
expenditure method ? What are the
precautions that need to be taken in
measuring National Income using this
method ?

How is equilibrium attained in the money
market ? Explain the effect of an increase in
money supply on the equilibrium.

Explain various quantitative and qualitative
instruments available to the Central Bank
for implementation of Monetary Policy.
Describe the impact of a change in the
interest rate on the AD curve and the
resulting equilibrium.

Discuss the quantity theory of money.
Differentiate between the Cambridge’s
approach and the Fisher’s approach.

In what respects is the classical range of the
LM curve different from the Keynesian

range ? Explain.
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Section—C

12. Write short notes on any two of the following

in about 100 words each : 2%x6=12
(a) Production Possibility Curve (PPC)

(b) Measures of Money Supply

(¢) Quantitative Easing

(d) Cold Turkey or Gradualism
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