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B. A. (HONOURS) ECONOMICS

(BAECH)
Term-End Examination
December, 2025

BECC-106 : INTERMEDIATE MACRO
ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from all the Sections as

per instructions.

Section—A

Note: Answer any two questions from this
Section in about 500 words each.

2x20=40

1. Derive Aggregate Supply (AS) curve.

Explain the factors that shift the AS curve.
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2. Explain the impact of a rise 1in
unemployment benefits on output and prices
in the short-run and the medium-run.

3. Examine the effectiveness of monetary and
fiscal policy under fixed and floating
exchange rate systems.

4. Explain how the equilibrium output and
prices are determined in the short-run and

medium-run.

Section—B
Note: Answer any four questions from this
Section in about 250 words each.
4X12=48
5. Explain the 1mpact of expansionary
monetary and fiscal policies on AD curve.

6. Discuss the reasons behind upward slope of

the medium-run Aggregate Supply curve.
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7. Give a brief account of Lucas' Imperfect
Information Model. Discuss its assumptions.
8. What are the different types of financial
markets ? Explain their role in the economy.
9. Differentiate between the following :
(a) Real and Nominal exchange rates
(b) Fixed and Floating exchange rates
10. Explain monetary approach to exchange
rate determination.
11. Explain the salient features of the Mundell-

Flemming Model.

Section—C

12. Write short notes on any two of the following

in about 100 words each : 2%x6=12

(a) Long-run Phillips curve
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(b) Non-Accelerating Inflation Rate of

Unemployment (NAIRU)
(¢) Currency swaps
(d) International Capital Flows and Trade

Balance
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