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BACHELOR OF ARTS (GENERAL) (BAG)
Term-End Examination
December, 2025

BECC-133 : PRINCIPLES OF MACRO

ECONOMICS-I

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from all Sections as per

instructions.

Section-A : Answer any two questions in

about 500 words each.

Section-B : Answer any four questions

in about 250 words each.

Section—C : Write short notes on any two

in about 100 words each.
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Section—A

1. Derive the demand for labour and the

supply of labour curves. Explain how

demand and supply in the labour market

determine the level of employment and real

wage rate (Diagrams are required). 14+6

2. (a) What moves the economy toward

equilibrium when unintended

inventory investment is (i) positive, and

(11) negative ? 10

(b) Explain why real GDP increases when

both taxes and government purchases

increase by the same amount. 10
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3. (a) What is unemployment ? Why is
unemployment a serious problem ? 10

(b) Define business cycle. Describe its

phases. 10

4. (a) For constant output, if the real money
supply exceeds the real quantity of
money demand, what will happen to
real interest rate that clears the money

market ? 12

(b) What are the functions of money ? 8

Section—B

5. Explain the product method to measuring
national income. What are the precautions
taken while calculating national income by

product method ? 12
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6. (a) Why is the classical aggregate supply

curve vertical ? 6

(b) The multiplier for a two-sector economy
1s computed to be 4. Derive the saving

function and consumption function. 6

7. If government reduces the transfer
payments but increases the purchase by an

equal amount, that is AG=—ATR, what

will be the effect on equilibrium income, and

why ? 12
Given : ¢=0.6,t=0.25, y, = 60,A G =10,

ATR =-10.

8. Define net export function. Explain how
equilibrium output is determined in an open

economy. 12
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(a) What are the motives for holding money ?
6

(b) What are the determinants of demand

for money ? Explain. 6

“The overall money supply in the economy is
the outcome of the behaviour of banks,
public and the central bank.” Prove this

statement by deriving the money multiplier.

12

What are the instruments of monetary

policy ? Explain. 12
Section—C

Write short notes on any ftwo of the

following : 2%X6=12

(a) Reserve Money
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(b) BoP
(¢) Paradox of thrift

(d) Major difference between Classical and

Keynesian models of output
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HT—ch

SH 1 T AT 9H T gfd okl I A HITST |

e &t fF 9@ s § A\ iR gfd few

TR ISR & WX q ardfas #sigd &8 hl
feifia et & (Fast o7afara ©) | 14+6
(37) e SFTAferd groigl Tae (i) WehNieHeh, qe

(ii) THRIHF B ¥, A AT FH W

I AR A S AA RN ? 10

(&) ARAT HIFT o o w3 G BliE aHl

# wAE A6 § gfg e ®, o arafasw GDP

(THd TR IS ) FAl gl 10

(31) ISR &= & 2 SR iR w9en =i

7 ? 10
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(9) MR 9% 1 TRUSG HifwQ | 39! fafa=

ST hT U SIS | 10

(37) fer 3aRd & fow, afc arafos gg1 9fd

adfas Hgl & A F efusw § @ Ha

SR Rl Fgerd | o aTell &S S 1 a0

B ? 12

() gEH FEFNE ? 8

. U8 3™ &l 49U &1 3I9e fafy &t =men

HifsT | Icare fafy g/ U< ™ &t T *d

TYI 1 Graenat sa-l aeq 2 12
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(27) gfafted 9 qfd ok 3&U (vertical) 1 gl

g 7? 6

(9) Tgasia stdfeqasen & faq U= &t 7O 4 &

®Y H hI T T | oHd B 3R G Feld Dl

Fq hIferT | 6

. I THR TR PIaE B HH ] § AR

ggE w9 e # gfg wRdt §, eveiq
AG=-ATR, @ 9qe 3 T F1 JAE M ?

AN ? 12

e T ¢=0.6,¢t=0.25,y, = 60,A G =10,

ATR=-10 |
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fagrs fafa e &1 qRwifia it Tt Fifse
o T el sreforawen § 9qeM 3cied @l Sl
frerifeq foman Siran ©1 12

(37) AT W & SEFAFNE 2 6
(9) gEIHT A & i F § 2 gyl 6
“siferaee § A HET w1 gRd SR, ST ae
HT SF & FER HT GO T eI IO Hi
A & g 36 &A@ fag S| 12

i Afd & TP RN T 2 A w12
HT—T
fr=fafea # @ fesl arw gfvra femformt fafex -

2%x6=12

() SIRiyd g1
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(@) YT 9

(7)) d=d &1 falenag

(%) yfafted Td &9 & e Higal & 0L Y@

SIESEN

X X X X X
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