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MASTER OF COMMERCE
(M. COM.)
Term-End Examination
December, 2025
MCO-07 : FINANCIAL MANAGEMENT

Time : 3 Hours Maximum Marks : 100

Note : Attempt any five questions.

1. What is Financial Management ? Discuss

the activities of Finance Managers and the

challenges faced by them in India.  2+10+8
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(a) Suppose a company issues 8% (Z 100 at
par) preference shares, will be called in
4 years as T 110. The current market
price is ¥ 80. Calculate the yield up to
call date. 10
(b) Describe the different types of
systematic risks with examples. 10
A company has three investment proposals.
The cash flow of each proposal are given
below. If the cost of capital i1s 12%, select
which proposal the company should accept
using profitability index method. (PV factor
at 12% is 0.893, 0.797, 0.719 and 0.634 for

1, 2, 3 and 4 year respectively) : 20
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Cash flows | Cash flows | Cash flows
Year | Project A | Project B | Project C
®) ®) ®)
(18,000) | (55,0000 | (35,000)
5,600 12,000 13,000
6,000 20,000 13,000
8,000 24,000 13,000
8,000 32,000 13,000

4. Discuss the concept of lease financing and
the different provisions a typical lease
agreement contains. Also explain in detail
the different forms of lease financing. 8+12
5. What do you mean by project financing ?
Discuss the process of risk identification,
assessment and mitigation while structuring

the project finance deal. 20
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6. (a) What is meant by the capital structure
of a company ? Discuss the factors
influencing capital structure. 8

(b) What 1is leverage ? What are the
different types of leverages and how are

they calculated ? Discuss the
significance of each of the leverage. 12

7. (a) How does international financial
management widen the scope of a
company ? 8

(b) Differentiate between primary capital
market and secondary capital
market. 12

8. Explain the factors that influence working
capital needs. Also discuss how the risk-
return trade off is maintained by working

capital policy. 10+10
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9. Write explanatory notes on any two of the
following : 10+10
(a) Inventory management
(b) Cost of capital
(¢) Dividend policy

(d) Time value of money
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MCO-07
TS | TRl AT
(TH. =)
L EIGRC I
feuwT, 2025

TH.1.37.-07 : To=ig warer

THY ; 3 HUS AfYrehad 37 : 100

T : (=<l gie 594 & S fafEy

1. fodia geig R & ? fod yagess & il de 9Rd |

3G THEY ATl i faa=m T hifer | 2+10+8

C-2161/MCO-07

Downloaded from www.IGNOUBABA.com



[7] MCO—07

2. (%) TH ®IA AT 100 & HoF o JaiHeR

TRt TR ST 8% T AR S 4 I & Tvaq

3110 & B S, S fohT | A 9N 7

T 80 1 &fa &t fafyr (YTC) R F1 wfawar

B, A i | 10

(@) =aftyd Sifedi & fafa= gl 1 &R
Hfed Fui Hifs | 10

3. TH ®WHA & U dF faw & e ¥ uaw
T % de waR Freferen §1 Ak o @
AN 12% €, A aaRy foh et &1 HE-91 g
AT AMEC | A9Iedl Foieh e shl | 9 3

SHifSTT | 20
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(12% STt &t @@ W PV heet 1, 2, 3 3R 4 96

T HALT: 0.893, 0.797, 0.719 3R 0.634 ) :

(hS Jae | Uhs FaR | Uhs Y@
TR A (3) | TR B (3) | TR C ()
(18,000) (55,000) | (35,000)
5,600 12,000 13,000
6,000 20,000 13,000
8,000 24,000 13,000
8,000 32,000 13,000

4. v faxam &t Hehea iR fafite wear faxiam
Y & fafy= yEuE ® == ST ged
foritar = fafy=1 yehrdl w1 foreaR © =meen wifse

8+12
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5. g foxiiom @ 319 =1 999d § 2 R

fom 9% =1 TE HG 9HF SIfEW ) ggE,

ST SAThel i o IH hH A i Tohdl sl ==
HIfST | 20

6. () HEIAT T Yol T 9 319 R THeld § 7 37
FRAT 1 == FT N P HE A vt

EaGd 8

(@) s 1 § ? ofeist & faf= yoR 7 §

ol = fhe YR I fhar 91 & 2 99+

el & Hecd i =l shifeld | 12

7. (%) s foxf yew fvg yeR w1
FHTHR eIl & ? 8

(@) Tgthe gSit IR qen fgdias ISt IR &

S AT T hifoT | 12
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8. hIATE IS Sl STARARMS i FIfad L At

[aS

ShIehi h1 U hITSIT | ShTeie st ifd fohd TR

SIFE™ q Yo & o= WA oAl &, S9ehT of

==t Sy | 10+10
9. frfafem # ¥ fodi & W = feofirt

fafem 10+10

(F) € Jag

(@) gSft =t &rTd

(1) e ifa

(9) 91 &1 997 4

X X X X X
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