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M. A. (ECONOMICS) (MEC)
Term-End Examination
December, 2025

MEC-006 : PUBLIC ECONOMICS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from both Sections as

per instructions given.

Section—A
Note : Attempt any two questions from this

Section. 2x20=40

1. What i1s a public utility ? Also critically
examine the rules followed by a market
monopoly in making pricing decisions.

2. What are the principal sources of public
debt ? Also examine the impact of internal

public debt on the following :
(a) Consumption and Investment

(b) Production and Distribution
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3. What do you mean by ‘Optimal Tax
System’ ? In this context, examine the
‘inverse elasticity rule’.

4. What do you understand by the term
‘externalities’ ?  Distinguish  between
different types of externalities. Why do
externalities lead to inefficient outcomes in
the economy ?

Section—B

Note : Answer any five questions from this
Section. 12%x5=60

5. What is ‘Devolution’ ? Examine how does the
transfer of grants correct vertical

imbalances in a federal economy.

6. In what ways New Welfare Economics is
different from Pareto Approach ?

7. Write notes on the following :
(a) Special interest groups

(b) The theory of contracts

8. What do you understand by ‘Debt
Management’ ? Also make an assessment of
the principles of debt management as stated
by Philips E. Taylor.
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9. “Uniform tax rates are not in fact
necessarily derivable from an efficiency
standpoint.” Argue both for and against this
statement.

10. Describe Prisoner’s dilemma and also
explain its applicability in the real world.

11. Discuss the factors that should be taken into
account while considering the burden of
public debt.

12. Write notes on any three of the following :

(a) Pigouvian taxes

(b) Laffer curve

(c) Free Rider Problem
(d) Market Failure

(e) Okun’s Leaky Bucket
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MEC-006

TR SUTer (31efyTres)
(Tw. 3. 4t)
LEIGRCHE)

fegw, 2025
TH.E.HT.-006 : ATESI+Teh STe9TET

gag : 3 yu2 SfeFaH 37F : 100

AT I EvS @ R T AR ¥ # I S

gug—ch

I : 35 TGUE G [T @t 991 & I ST 2x20=40

1. GENE STAAM = T ? IR TSRS g
Hid oA § oraRa w1 seeHes
T Hife |

2. WESITR FHO S YU UId FE 2 WY & e
#0 & fAfafed | e ael g9El 1 Jodih
HIFT :

(31) Jusnt qen fafm

(&) 3cqred ud faawo
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3. ' STIHAAH H HAEA’ Y T WA § 7 T
g § ' JchT draar e’ @ qlteror s

4. ‘SR’ veg W MY 1 "Eed © 2 fafi= R
E I | T N o Rl | D A | S s Ll R e o e e
ey TRomHT skt 3R = o St § 2

gus—d
e : 39 GUS Y fohgl grer gval & W FT
12%x5=60
5. ‘s’ (Devolution) F1 § ? TA&0 hife &

ffe THER STEMI &1 TR TRl O
sfaTel H SR (vertical) TEIeMI Sl I
FAT ?

6. M &H U fRY UER ¥ W SR 9
=T 2

7. fAfafea | femfirt fafex :
(37) TRy &f= =1t 9g

(&) wfaerett 1 fagma

8. ‘SRU YetH' ¥ Y 1 gHed § ? ffag g IR
g gfquifed ko YerA o fogl 1 Hourha
HifeT |
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9. “sTavg® W& fF T R X arqd § el B
Sftehion § W €1 39 oA & qHeq a9 faly
T o i
10. &t & 3T<g5 (Prisoner’s dilemma) &I ==t
FHIST | WA T e Q. H SHRT AT HT
A Hi IS |

11. HESIeh R % YR &1 TR T 9 37 Hh

=1 Taoram Sifse, TSt &I 3 T =nfed |
12. frefafed # & fesl @ w feufort fafa -

(1) g o

(9) AR =k

(|) @Wa= ANE A
(3) R fawerar
(3) =Mk i &g arelt dieet

X X X XX
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