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MEC-107 : INTERNATIONAL TRADE AND
DEVELOPMENT

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from both Sections as

per instruction given.

Section—A

Note : Attempt any two questions from this

Section. 2%20=40

1. (a) How is free trade between two countries
better than no trade between them ?

Explain with the help of a diagram.
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[2] MEC—107
(b) Discuss how nations derive benefits
from trade using the Ricardian theory
of international trade as a framework.
What led to the global financial crisis of
2008 ? Explain its macro-economic effects.
What factors promote intra-industry trade ?
Explain. How does this theory contribute to
our understanding of international trade ?
What do you understand by technological
gap model ? How would you apply

technological gap model to explain pattern of

Iinternational trade ? Explain.

Section—B

Note : Attempt any five questions from this

Section. 5x12=60

5. Examine the 1impact of environmental

standards and logistic cost on the location of

production and on international trade.
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How would you apply the Solow’s model to
depict the effect of international trade on

economic growth ? Explain.

Explain the various components of the
Balance of Payments (BoP) accounts.
Comment on the statement, “Balance of

payments of a nation always balances.”

What are the basic characteristics of
Regional Trading Agreements (RTAs) ?

Discuss about various types of RTAs.

What do you understand by term
‘Impossible Trinity’ ? Why is it difficult for
countries to circumvent the 1impossible

trinity ? Discuss.

What is capital account convertibility ? How
1s 1t different from current account

convertibility ? Discuss.
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11. Explore the effects of tariff on the volume of

trade and terms of trade of a small country,
and a large country.

12. Describe the main components of the

Mundell-Fleming model. Explain the process

involved in the model.
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