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M. A. (ECONOMICYS)
(MAEC)
Term-End Examination
December, 2025

MEC-110 : MONEY, FINANCIAL INSTITUTIONS

AND MARKETS

Time : 3 Hours Maximum Marks : 100

Note : Attempt questions from both Sections as

per instructions given.

Section—A

Note : Attempt any two questions from this

Section in about 700 words each.2%x20=40

1. How do Central Bank Policy actions

influence asset prices and consumer
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spending ? Explain in the light of asset price
channel of monetary policy transmission.
What are the potential risks to financial
stability associated with it ?

2. How will you determine the value of call and
put options using the Black-Scholes option
pricing model ? What are the advantages
and limitations of this model ?

3. Examine the various sources of irrational
investor behaviour. Explain prominent
heuristics that can help to understand

various biases of an investor.

4. (a) How are Portfolios valued ? 6
(b) Critically examine Markowitz’s
Portfolio Theory. 14
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Section—B

Note : Attempt any five questions from this

Section in about 400 words each.5%x12=60

5. Differentiate between the following : 6+6

()
(b)

(b)

Yield to Call and Yield to Maturity
Primary and Secondary Securities
Examine RBI's prudential norms
regarding asset classification. 6

How are Non-Performing Assets

(NPA) defined by the RBI ? 6

7. What are the important functions of

financial institutions ? Briefly provide an

overview of India’s financial system.

8. What are the key features of Arbitrage

Pricing Theory ? How is it different from

Capital Asset Pricing Model (CAPM) ?
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9. Examine the various constraints and
drawbacks associated with Foreign Portfolio
Investment (FPI). Describe the prerequisites
of qualifying as an FPIL.
10. “Foreign exchange stability is a key concern
for the economy.” Critically examine.
11. Critically examine the Efficient Markets

Hypothesis (EMH).
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MEC-110
TH. T, (A7)
(T.ugdr)
L EIGRC I FI
fegw, 2025
TH.E..-110 : g, fadita Heans SiiT s

oy ;3 g2 SHféFaH 37F : 100

i . M YT G IS I % S fAfEy

HT—7ch

FT: 39 9T G fFE qF I F S TTHT 100 I

(98%) ¥ fafEw 2x20=40

1. S ok & AfdTd U fRE YR aiEuer siwdi
3R YR =T 1 GHIfed wid § 2 Hifgew Hifa
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T o UREUST hiHd HN o ATl | el
HItST | 59 WY foxiia feerar 9 ISt =1 dmet
Shfed ot Bt § 2

2. 379 =Ih-Yiies o faehey simd fuftor gfqam <

AR T Hid AR e foamedl & FeaaH w1 g
fFE YR ST ? TW YU & B A9 Td
T ?
3. e Fows =Heer & fafv=1 9l &1 foeem
wifsre | foreht frereres =t fafu= sifvmfa 1 awem
H Hed gEd was Y foari &t smen wif |
4. (%) IHIfeEl F=@l 1 qoeaisd fhe TR foha
SR ? 6

(@) Wehifaes & v fagia 1 guten S |

14
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HI—9

T : 59 YT 9 fohg] gie g9l & I TTHT 400 )
(F8%) ¥ fafEa | 5x12=60

o o

5. fr=fafea #@ = =SS ; 6+6

() HIA § Fieg 3R gftgdamr ¥ dies
(@) mieties T Tt gfasfaat
6. () UfEuer ot & fow wrdg feie o &

forershqut ekl i THTeT SifaT | 6
(@) 9ydE fod o foue@e afduersti i
i fohe YRR HA 2 6

7. forda Seaml & Aol Yo 1 A E 2 9IRd
ferxitar 2rereen o1 ek forgT™ fersron shifsrg

8. STqUvM Hou faga ! e fagivard =1 § ? I%
TSt giEr goa faRe gfawm § v yar =
BT ?
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9. Toceft ek fromr & fafv= Sl o) wwEmst =

fore=m ifSTe | Tk faaeft oot fae & &9 | =fifq
fFd S HT o gE I § 2

10. “foesht fafmg & ferar stdegeawen & fau =
TiIfHe TARR B § 1" FHien wifau

11. T8 IR 9Reheaq (EMH) @1 9Hien Sifsa |

X X X X X
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