No. of Printed Pages : 8 MECE-102

M. A. (ECONOMICS)

(MAEC)
Term-End Examination

December, 2025

MECE-102 : ADVANCED ECONOMETRIC

METHODS

Time : 2 Hours Maximum Marks : 50

Note : Attempt any five questions. FEach

question carries 10 marks.

D-3095/MECE-102 P.T.O.

Downloaded from www.IGNOUBABA.com



[2] MECE-102

1. Explain the underlying ideas behind the

Tobit model.

2. When do you use the Indirect Least Squares

(ILS) method of estimation ? Explain how

the ILS method is applied.

3. What is a unit root problem ? Explain how

the presence of a unit root in a time series

can be detected by the DF test.

4. Specify a Vector Autoregression (VAR)

model in structural form and in reduced

form. How do you select the lag length of the

VAR model ?
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5. Specify the Vector Error Correction

Mechanism (VECM) in a time series. What

are the issues that one should look into

while specifying a VECM ?

6. What is meant by ARCH model ? What tests

are available to check the presence of ARCH

effects ?

7. Explain the concept of Independence of

Irrelevant Alternatives (IIA) assumption in

a multinomial logit model.

8. Define a distributed lag model. Specify the

Koyck model.
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9. Explain the two stages involved in the

application of the 2SLS model.

10. Write short notes on any two of the

following :

(a) 3-Stage Least Squares (3SLS) method

of estimation

(b) Rank and order conditions

(¢) Truncated regression models
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