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BACHELOR OF ARTS (HONOURS)
ECONOMICS (BAECH)

Term-End Examination

June, 2025
BECC-101 : INTRODUCTORY MICRO-
ECONOMICS
Time : 3 Hours Maximum Marks : 100

Note : Answer questions from each Section as

per instructions given.

(i) Section A : Answer any two
questions.

(it) Section B : Answer any four
questions.

(iii) Section C : Answer both the

questions.
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[2] BECC-101
Section-A

1. (1) Does technology shift the production

possibility curve to the right ? Explain.

4

(1) Distinguish between the following : 8

(a) Consumer Surplus and Producer
Surplus

(b) Positive and Normative Economics

(111) Examine the tax burden under the

following situations : 8

(a) When demand curve is perfectly
elastic and supply curve 1s of
normal shape.

(b) When supply curve is perfectly
elastic and demand curve is of
normal shape.

2. (1) Derive the demand curve with the help
of law of diminishing marginal utility

(Diagram is required). 6
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(i1) Define the income effect and the
substitution effect of a price change.
Using Hicksian method, illustrate
graphically the decomposition of
substitution effect and income effect of

a change in price of a commodity. 10

(111) Which returns to scale does this

Q = ALO-8K05 production function show ?

3. (1) “A typical production function has three
stages.” Explain with the help of

diagrams. 4

(1) What is the firm’s expansion path ?
Show the expansion path in the short-
run in the case of linear homogeneous

production function. 10
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(i11) Distinguish between external economies
and external diseconomies. 6
4. (1) What is the relationship between long-
run marginal cost curve and long-run
average cost curve. 10
(1) Define perfect competition. A perfectly
competitive firm, faces P = ¥ 4 and
Marginal Cost (MC) = 3Q2% — 14Q + 12.
The slope of MC-curve is given by
6Q — 14. 10
(a) Determine the best level of output

of the firm.
(b) Find the total profit of the firm at
this level of output, if total cost curve

is given by Q3 — 7Q2 + 12Q + 5.
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Section-B

5. (1) Why does a tax create a deadweight

loss ? What determines the size of this

loss ? 4

(i1) Suppose the supply of labour (LS) is

given by LS = 10. W, where W is the

wage rate. (in rupees per hour). The

demand for labour (LP) is given by

LD=140-10W. 8

(a) What will be the free-market wage

rate and employment level ?

(b) Suppose the govt. sets a minimum
wage of ¥ 9 per hour. How many

people would then be employed ?
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6. (1) If Babu is indifferent between Coke
and Pepsi, what would

Babu’s indifference curves look like ?
Explain. 6

(11) Draw an income consumption curve
and Engel curve for good-X, assuming

that the price of X 1s ¥ 10 and the price

of Y is ¥ 25 by examining income of

¥ 100, % 200 and ¥ 300. 6

7. With the help of a diagram, explain the
difference between the substitution effect
given by Slutsky and Hicks. 12

8. (1) Discuss the concept of long period
economic efficiency. 4

(11) Explicate the concept of increasing

returns to scale, diminishing returns
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to scale and constant returns to scale
with the help of isoquant curve
analysis. 8

9. (1) Distinguish between Co-operative
Behaviour and Non-co-operative
Behaviour. 4

(1) Let there be two firms which produce
output under zero cost of production.
The market-demand 1s given by
P = 20 — Q, where Q is total output.
Calculate output solution for the two
firms under Stakelberg’s model. 8

10. Write short notes on the following : 6+6=12
(1) Kinked demand curve.

(i1)  First theorem of Welfare Economics.
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Section-C
11. What do you understand by the market
failure ? Explain the sources of market
failure. 6
12. What  role does consumer  utility
maximisation and firm cost minimisation

play in a general equilibrium analysis ? 6
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BECC-101
el TR (ATH) 3refome
(3. W . . u=)
id uireln
S, 2025
E G -101 : URfives sxfte srefvmer

gy ;3 §U2 SIféFaH 37 : 100

M : JdF YT G I T4 % IH [e71eq |
(i) YT : &% gt 5991 & IW [eaaq
(ii) YT @ : %35 a% T97 & W [eiagq |
(iii) YT : S0 991 & IR fearaw

T T—%h

1. (1) F UENfTeRl Sed EEET o9 ki qlfedl
AR TRt St & ? = sifau | 4
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(i) fr=fafea # 9 FifT . 8
(F) SUGET hT AR 3R IAEH

Tt

(@) rfae IR STeeers T
(i) Frefafeq oot # #-9R & W9
SHIST 8
(%) ST& AT =%k quid: Sresiial iR A ek
G TR I 2 |
(@) 5§ ATYfd aeh quid: TRl AR AT 95

W 3ThR R T |

2. () BEUHE WH Swifa & fEm & weEd

Y T 9% I Fedra US| (Y@t T
) 6
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(i) HHa 9REd & gfaears g9 3iR 3T gora

1 A Sited | e &1 fafy &1 73 &

forell % ! HiHd | IREd o gfaeemTd &

3T YTell 1 @Ma §R1 gUeh-g¥eh, Fefad

TS | 10

(iii) I 3RA W g TR & oM & gfawd

T W E : Q = ALOSKO5 ? 4

3. (1) “ush 9 SR hod § i 99 g g1

TEfesll g1 =AreA Sifsu | 4

() w4 &1 R Tg =A@ T ? uH daw

U 3AET Hhadd ohl 3TcTahicleh TR 99

TS | 10
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(ii) sy fademaast iR e evemEaet # 9%

(i1)

iy | 6

A iEEA G e e 1o ) i o | LA GG B
3T STTd Ik | S T B § 2 10
o gfaifir &t aRvmen s ww qul
gfcenft ®H & qHE HAd P = T 4 9401 S
o (MC) = 3Q2 — 14Q + 121 59 MC
o T FA 6Q — 14 T 10
(F)HH s SART H HoedH W A
e |
(@) 39 SR TR T HH ] Hehel A9 A0
M Al SHRl Hhd W@ o

Q3 —7Q2+12Q+ 5@ ?
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5. (1) Uw R fama @ & S e =& Y W

AT T ? TH BN 1 3R Torad fuifeq |

2 4

(i) ¥F ofifve & s & emufd (LS) ® :
LS =10 W, S& W meigdt & ¢ (¥93 ufa

U H) FH R HT LD =140 - 10 W1 8
(%) T IR H A9 T q&1 ISEIR

T T BT ?

(@) 9F difSy fob a9 wsigdt €T % 9
g =0eT 79 X S ST g1 319 fRed

A <Rl TSR figerm 2
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6. (1) IR o9 ®® R T=ft & = w9 Afeme
Tt & e EE g% hd ke ?
TIET | 6

(i) a9 X & fau T 3T IUUM ok qA Teh
TSI 9% oY, AT © TR X W i
310 A Y H HWA T 25 ¥l MW H WR
T T 100, T 200 TAT T 300 HMHT ST
fergerorr shifse | 6

7. W l@Erad g ferd o Wiewh! & gfaemd

TS & o™ 3T TIE hif9T | 12

8. (i) dreienTicreh SMfefer gard T == Hifw | 4
(i) THrOE o favaoor o weEar ¥ gigeia
Y & gfawel, FEEE TR &% gfdwe iR
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feer T & Ufawa kI Ghoumiedl I

HHEARY | 8

TEAT HeR 3R AGEANT HoeR H 9g T

HITSY | 4

Y HH I AR ARG T IARH H @ T

TR BT P = 20 — Q W fewE W ¥,

SR Q HhA SUR €1 Wehets T HiaHE &
FA Al WH % IR W AR

HifeTT | 8

10. fr=fafed w oy fewforer fafex : 6+6=12

(@)

(i1)

heRgargel T ok

&7 AV T | Y7
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11. SR o fa%erar § o9 1 992 § 2 oK &

formeTal s Gl ol SHTEAT HIfST | 6

12. A9 G faveivol § IUHET §RI TR i

SITYehad I qAT HH GRI AN hl =JAdH i hi
= YfieRd WAl € ? 6

X X X XX
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