No. of Printed Pages : 15 BECC-105

B. A. (HONOURS) ECONOMICS

(BAECH)
Term-End Examination
June, 2025
BECC-105 : INTERMEDIATE MICRO
ECONOMICS—I
Time : 3 Hours Maximum Marks : 100
Note : (i) Section A : Answer any two
questions.
(it) Section B : Answer any four
questions.

(iti) Section C : Answer both the

questions.

Section—A

Note : Answer any two questions from this

Section. Each question carries 20 marks.
2%20=40

B-1802/BECC-105 P.T.O.

Downloaded from www.IGNOUBABA.com



[2] BECC-105

1. (a) Define CES production function. Under
what parametric values the CES
production function can be
approximated as Cobb-Douglas

production function ? 10

(b) Given the utility function of a consumer

1 1

U(X,Y)= X2Y? where X and Y are two

commodities, prices of good X (Px) and
good Y (Py) are respectively ¥ 1 and T 4.
Income of consumer 1i1s equal to
% 120. Using Lagrangian method, find

the optimal quantities of X and Y. 10

2. (a) Explain the concepts of risk aversion,
risk neutrality and risk lover with

relevant examples. 10

(b) A consumer is assumed to live in two
time periods 1 and 2. His consumption
and income in time period 1 are C; and
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Y: and in time period 2, C2 and Y
respectively. The prevailing market rate

of interest is r. Using a diagram, derive

the intertemporal budget constraint for

the consumer. How do the inter-
temporal choices of the consumer

change with increase in the prevailing

market rate of interest (r) ? 10

3. (a) Explain the differences between short-

run production function and long-run

production function. 8
(b) Given a production function :
Q=AL*K", a,p>0A>0
where Q =output, L and K are inputs.

(1) Check the returns to scale for the

production function. 4

B-1802/BECC-105 P.T.O.

Downloaded from www.IGNOUBABA.com



[4] BECC-105

(i1) Calculate output elasticities of L

and K. 4

(i11) Calculate = Maginal  Rate  of
Technical Substitution MRTS1x. 4

4. (a) “A competitive equilibrium is a
Walrasian equilibrium.” Elucidate this
statement with the help of a diagram.10

(b) Using appropriate diagrams, explain
the importance of second theorem of
Welfare Economics. 10

Section—B

Note : Answer any four questions from this

Section. Each question carries 12 marks.

4x12=48

5. Explain the difference between
compensating variation and equivalent
variation with appropriate diagrams. 12

6. (a) Draw the 1isoquant map for the

following production functions : 6

(1) Linear production function
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(i1) Leontief production function
(111) Cobb-Douglas production function
(b) Given a production function of a firm : 6
X =8L+ 0.5L2 - 0.2L3
where X 1s level of output produced and
L denotes 100 workers. Determine the
point at which Marginal Product of

Labour equals Average Product of

Labour (MP1, = APL).

7. (a) Discuss the properties of a cost

function. 6
(b) Given the total cost function : 6
TC=Q3-4Q2+10Q + 10

Find out Average Cost (AC), Average
Variable Cost (AVC), Average Fixed
Cost (AFC) and Marginal Cost (MC).
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Given a production function of a firm

Q = 10 VYKL, where Q is the output and K
and L are the factor inputs. Given per unit
price of factor input K at ¥ 3 and that of

labour input, L at ¥ 12.

(1) Determine the equation of the

expansion path. 6

(i1)) What will be the minimum cost of

producing 1000 units of this good ? 6

(a) Explain the meaning of consumer

surplus. How is it measured ? 6

(b) Explain the effect of price changes on
consumer’s surplus using appropriate

diagram. 6

State the Von Neumann-Morgenstern
Expected Utility Theorem. What are the

assumptions of the theorem ? 12
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11. (a) Explain the firm’s short-run
equilibrium in a perfectly competitive
market with the help of appropriate

diagram. 6

(b) What is the relation between average
variable cost and short-run supply

curve ? 6
Section—C
Note : Answer both questions from this Section.
Each question carries 6 marks. 2x6=12
12. Explain any two of the following : 3+3
(a) Well-behaved preferences
(b) Certainty equivalent
(¢) Returns of scale

(d) Walras’ law
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13. Distinguish between any two of the
following : 3+3

(a) Cardinal utility and Ordinal utility

(b) Shut down point and break-even point

of a firm
(¢) Utility function and preferences

(d) Average cost function and marginal cost

function
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BECC-105

it T, (T ) srefomre (st U HLTE)
R EIGRCRIE |}
S|, 2025
3. 4E.- 105 : AreAfieh wfte oo —|

gag : 3 yo2 SfeFaH 37F : 100

JiT: (i) 9T ‘®’: fFEl T TN F W Gy
(ii) oI ‘@’ : 71 9 g¥1 & I faraq |
(iii) 9T ‘T’ : T G P S fAraT

WiT—'&%'

T : 3G YT G fF=l @t ¥ & I ST FAF FIT
20 371 FT &I 2x20=40

1. (%) feer gfaeems X (CES) 3@EH Weld ohi
gfyren s fome wreret Ot & 3Taiid CES

SAIGT Thedd Tl HIT-STAH SAHIg1 !l

TUE-914: |1 ST Gehal § 2 10
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(@) feer & SO w1 STEN e

1 1

U(X,Y)=X2Y?, el X de1 Y < oy €1

SRl I HHRT: P, T P, § SR 37 A
FHAY: T 19 T 4 T SUNET HT 3T T 120

T ouifera fafy &1 9@ w X iR Y i
TITH T 3Tehfeld Shifeid | 10

2. (=) Sifem forfq, sifem fuer qean sifem = &6t

RT3 hi ISTELUN Higd SRS hifSE | 10

(@) T IRt < sraferdi H framm wa g1 3 €
safy 1 qu SFafy 21 T SFafeEi § 3§k
ST iR o™ &% 9H %A C,Y, qo
C,, Y, T 9NR § = S r T Th L@t
T GIANT H ST HT AdeTafy see 9y
F[cq FHIfSTT | ISR i & X - B gig BF

W IYAET b 3idstafy == # few g

e 3Td § ? 10
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3. () SAURICT IS Herd Td Sreehlclsh ScdieH

el § HE TS HifT | 8
(@) TF AR Hed Q=AL'KP ¥, @I
a,B>0,A>0 T 3R Q AERA dud L iR

K %A 98 3R Isft & 31eM )
() SERA Hed & YHH & Yiawal i Srd
TSI | 4
(i) L dem K @ 9fd 3cH st @ 3Tehford
HITSTT | 4
(i) dhrent Wfqede i WH| g
TR hITIT | 4

4. (%) "t Tl Gqer AeRfaas e §1 T
Q= i HeEal § 39 fa=R i e

ST | 10

(@) I9geR I@feEl GRI HedvehRl AL &
fgdia &5 994 1 Ao 9Hesl | 10
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TT—4
T : 3 YT G [T a1 g9 % I @ | & g97

12 3H FT &1 4x12=48

5. IUYeR Y@t gl affayies afRery de §Hded
TRER # $T<R sy | 12
6. (%) fefafed I wodi & fau wEcR

e

ot st AT i q: 6

(G) Yo SR wed

(i) fefics ST wer

(i1i) hII-SITAH UG FHeld
(E) Teh HH T S Held § 6

X =8L+ 0.5172-0.217
SRl X ¥ 3@ &R AR L g 100 s

Tuie U €1 9% fag 9@ wifse, S oo™ &
fga IR HHd Scdie T9H 8 |
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7. () Teh AN Hord i fagradisti © ==t Sifse | 6

(@) T Tohed ANTd el 39 JhR © ¢ 6
TC = Q® —4Q? +10Q+10
e foau sfga o (AC), 3fa uftedt

@ (AVC), 3ia feer @ma (AFC) den
| @ (MC) 1 3Teheld Shifeid |

8. TF WH # R wed Q=10JKL %, & Q
Seared 3R K wd L et: et 9 9\ €1 K &t
FREF AN T 3 Ufd TS THE § aA 91 Y U
3R $ohTE AT % 12

() fo=arR 9y &1 gHiR fEiia S| 6

(i) 9 9% I 1000 SHISAT o IcARGA hl =IqH
NG 3 BT 2 6

9. () UV fReh & = HifaW| 30 HY

aa € ? 6

(@) 39gF @ g1 HiFd qRad o IqHRI
A T Y9I i RS ShifTT | 6
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10. G FHA-AA genferd ITAfTar JHT Sasy |

TH HY ] HEATd R Y ? 12

11. (%) T g T IR | A & Tcushiicren He

H SUGH IJ@MeEl I FEEdl § A

FifS | 6

(@) 3TEd qRad! ArTd ad STedehifelsh M aoh

T o HEY B § 2 6
AT

e : 39 971 GG G & IW G | T T99 6 STl

e 2x6=12

12. frfafed #§ 9 vl St Al A T ;. 343
() F& TR T T

(@) = gaged
(1) T 1 gfawd

(1) 9rerd 1 fag

B-1802/BECC-105

Downloaded from www.IGNOUBABA.com



[15] BECC-105
13. Frefafed & 9 forgl & § 9% wifvT 3+3
(%) aftafores STAfTaT $iR ST shfaes Su=ifia

(@) T ®H 1 wHea] fowg a2 @ gfd fowg
(1) YA Herd AR SFand

(1) 3T AT T 3T HHd AT Held

X X X XX
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