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BACHELOR OF ARTS (GENERAL)
(BAG) (ECONOMICS)
Term-End Examination
June, 2025

BECC-131 : PRINCIPLES OF

MICROECONOMICS—I

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from each Section as

per instructions.
Section A : Answer any two questions.
Section B : Answer any four questions.

Section C : Write short notes on any

three.
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Section—A 2x20=40

1. (a) “Want is different from demand of the
commodity.” Explain how ? Give
reasons as to why the demand curve

slopes downwards. 10

(b) Explain the main determinants of price

elasticity of demand. 10

2. (a) Derive the demand curve with the help
of Law of Diminishing Marginal Utility.

10

(b) Using diagram, show that price effect is
the sum of income and substitution

effects for a normal good. 10

3. (a) Explain the concept of expansion path
in the long-run. Draw the same for a
linear production function which 1is

homogeneous. 10
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(b) Explain why for a least cost
combination of inputs, a firm requires
that the marginal rate of technical
substitution be equal to the ratio of

input prices. 10

4. (a) Discuss the properties of indifference

curve. 10

(b) Calculate AVC, ATC and MC for the

following : 10

Output TC TFC

0 120 120

1 180 120

2 200 120

3 210 120

4 225 120

5 260 120

6 330 120
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Section—B 4x12=48

What is production possibility curve ? State
its properties. When does PPC shift ? 12
What is the Law of Equi-Marginal Utility ?
Explain how the consumer equilibrium is
achieved in multi-commodity case. 12
Discuss the implications of a price ceiling
using diagram. Give an example of price
ceiling. 12
Explain the different stages of law of

returns to scale with the help of isoquants.

12

Explain the relationship between average
cost and marginal cost with the help of a
diagram. 12
Explain the concept of diminishing returns
in production. Why the law does not operate

in agriculture ? 12
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Section—C

11. Write short notes on any three of the
following : 3x4=12

(1) Difference between Economic profit and

Accounting profit

(1) Exceptions to the Law of Diminishing
Marginal Utility

(111) Cross price elasticity of demand

(iv) Central problems of an economy

(v) Merit goods
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(@) | HT FHHd @= & A U B AR
ST | 10

() FHIH HHa ST & e w5 weEa |
T Tk 1 AT HIfT | 10
(@) Th Y@t gR §HiEy foh A= o & fog
HAd YWE A AR FREATE gEl
ATt & B | 10

(%) Srelehiferer fodR 9 &1 TehoUdl i A&
HIfT | Tk e ek 3T Fad &

IR 99 ST | 10

(@) 99=msT. foh Tk =[AaH @Nd @Ed TAeE &

fow wd & fou SiHa dertent gfaeemes e &

3G i 3T & qHH e Fi STeRdeh

BRI 10
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4. (F)TEAA g% &I fow@waei w ==

RIS | 10
(@) frafafea & faw AVC, ATC 3R MC
FTRTH hITST 10

SR TC TFC

0 120 120

1 180 120

2 200 120

3 210 120

4 225 120

5 260 120

6 330 120
qHT—9 4Xx12=48

5. SHIEA WWEHT 9 9 BT § 2 SEeh! fasieand
Faret | I PPC foa 9o faafda (fewes <)

T T ? 12
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6. HHHMG IWAfT w1 fraw w0 ¥ 2 wwems R
Sg- o] IRATT H ST 1 T fhd YR A
el | 12

7. T @faa g sifuead oimd g &3 &
fafearel Tmemew | etfuean wimd o1 T SeRo o
HIELY 12

8. WHIUE Fehi ki Wl € yfqwfa & fraw &
fafir= QM A 99T 12

9. Tk o 31 ied @ R HiHid @ & o=
oY FAATET | 12

10. 3AEA H A Yfdhd St Heheddl ] THSET |
I Fom S i Ay 7 & 2 12

TRT—7

11. frfafea 4 & fodl @@ w i fewfort
fafe 3x4=12
() oTfere ey ofR TrEih @ H 9]
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(i) BEHE | YA 8 & sTae

(iii) Him = fode wimg -
(iv) Teh AIHTT i Thed AT
(v) T o7 aqd

X X X XX
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