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POST GRADUATE DIPLOMA IN
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June, 2025

IBO-001 : INTERNATIONAL BUSINESS

ENVIRONMENT

Time : 3 Hours Maximum Marks : 100

Note : Attempt both Parts as per instructions.
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Part—A

1. Comment on any four of the following

statements : 5+5+5+5=20

(a) “Basic  functions, processes and
techniques of international business are
essentially the same as those involved

in domestic business.”

(b) “Global environment exerts influence
over domestic as well as overseas

operations of a company.”

(¢) “Countries running deficits in their
balance of payments accounts generally
impose controls on movement of foreign

exchange out of their economies.”

(d) “Free trade i1s always better than no

trade.”
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(e) “Theory of comparative advantage

provides the basis for trade.”

() “According to Heckscher-Ohlin-
Samuelson theorem, a country which is
relatively abundant in labour will have
comparative advantage in the labour

Intensive goods. ”

Part—B

Note : Attempt any four of the following

questions. 4x20=80

2. Define international business environment.
Also differentiate between micro and macro
environments. How does economic
environment affect the business decision of a

firm ? 6+7+7=20
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3. Explain the modern theory of trade. 20
4. Write short notes on the following :
5+5+5+5=20
(a) Terms of trade
(b) Free trade and gains from trade
(c) Balance of Payments
(d) Special Drawing Rights
5. Distinguish between tariff and non-tariff
barriers. Explain various non-tariff barriers,
which are normally used to restrict the
international trade. 10+10=20
6. What do you mean by Globalization ?
Describe various forces of globalization. Do

you think that India has entered the

globalization era significantly ?  6+7+7=20
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7. What is a TNC ? Why do firms become
transnational ? Discuss the main
advantages and disadvantages of TNCs
operations for the host country and the
home country. 5+5+10=20

8. What were the basic reasons for setting up
the International Monetary Fund (IMF) ?
Has the IMF succeeded in achieving its
objectives ? Enumerate the constrains faced

by the IMF in carrying out its operations.

6+6+8=20
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gug—ch

1. frafafes & @ &<l wm wa W fewfmt

RIS : 5+5+5+5=20

(1) "SI AR & AR &, e iR
Teh+Teh FeTd: TXe] SATIR o |HH & & 1"

() “afver afkeer frelt Feot & =Re] iR facen

IR ) gy eeld g1

(F) “TaH Fqe Tl | T 9Tt 99 AR W
YT tfAerEedi 9 fogsht g1 1 sTare
IR T e €10

(3) “Hod ATIR THM AR 9 HA F dga gl

%ln

(7) “Auferer o9 f9g SR &1 YR YSH

Fael”
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() “TRR-fe-Sgeteed 99 & o ER, fm

U H o STUHd UL ©, SH 9H e agai
T gorTeHs oy g |

gus—g

Fe . frEfaraa 7 @ el 9] 3949 & W FIg
4x20=80
2. AU @ qieRt i IR it |
TOH T, oA IR A URAW & " TR
HifST | offder fawr fedt w0 & AeEntas
fofedl 1 & weferd sean § 2 6+7+7=20
3. MR % MYk fga Tt =me & | 20
4. Trfafea w afaa femfoet fafem :

5+5+5+5=20
(37) IR 1 I
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(9) o AR AR MR F 719

() T Hger
(%) far 3mmexor SifushR

5. RH IR 2R (Ao 3R WRIeniad) anensi
& o9 TR waru| fafie TR-RE nemedi =
S Hifod, FSeRT ST AHAR W S

MR ] Hifad & & fau foman s 2

10+10=20

6. TSTRIU H Y 1 eI & 2 Avaehiul i fafim
VIferral T S0 HITSTT | T SATIRT o7l & fof TR
JTSAIRT & 7 H HE@U €9 F A B TH § ?
6+7+7=20

7. IR U M (TNC) #1 2 wfEr ar Iy

F & I § ? FeEE W AR Wy & faw
AT FEeE & = WEe SR JRAH ) ==
HITSY | 5+5+10=20
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n

8. ST &l &M (IMF) i Tl & A R

T Y 7 AT ITE. TH. TH. 94 32941 ] U hid
H OFd W § ? . TH. TR, &I 0 HET &

= # o anenstt o1 9 T 9Sdl €, SHE

AT SIS | 6+6+8=20

X X X X X
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