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MEC-102 : MACROECONOMIC ANALYSIS

Time : 3 Hours Maximum Marks : 100

Note : Answer questions from both Sections as

per instructions.

Section—A

Note : Answer any two questions from this

Section in about 700 words each.2%x20=40

1. Explain how equilibrium levels of
employment and output are determined in

the classical approach to macroeconomics.
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2. Explain how the IS curve is derived. What
are the implications of the IS curve ?
Discuss the factors that influence the shape
and the position of the IS curve.

3. Discuss the decentralised households’
problem 1in the Ramsey-Cass-Koopmans
model. Use appropriate phase diagram.

4. Explain the impact of expansionary and
contractionary monetary policy decisions in
an economy. In this context explain the
various channels of the transmission

mechanism.

Section—B
Note : Answer any five questions from this

Section in about 400 words each.5%x12=60

5. What is meant by ‘real rigidities’ ? Discuss
the factors that lead to real rigidities in

credit markets.
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Discuss the functions of the Central Bank in
an open economy. In this context explain
how open market operations can be used for

inflation targeting.

Give a brief account of the new-Keynesian
view on business cycle. In what respects 1s it
different from the new-classical view ?

Illustrate.

Explain the concept of Phillips curve. What
changes do we observe if expectations are

brought in ?

Discuss the relevance of the Lucas critique

In macroeconomic analysis.

What are the components of the demand for
money in the Keynesian model ? Describe
the implications of liquidity trap in this

context.
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11. Discuss the relevance of monetary policy
and fiscal policy under flexible exchange
rate.
12. Write short notes on any {wo of the
following : 2X6=12
(a) Policy ineffectiveness theorem

(b) Neutrality of money

(¢) Inflationary gap
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2. FUHET 5 IS o i At fhd TR 3 €1 39

IS g & T TN BT § 2 IS Ik & HR e

Jree] TR k] YHIfad i o Rkl G ==
HIfST |
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12. frfafeq & @ f&dl @ w iy feufot
fF‘If@'Q: 2x6=12
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(1) THIfdRRY ST=aUd
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