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Note : (i) Attempt any five questions.
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Write short notes on the following :

(a) Cost concept

(b) Materiality concept

(c) Periodicity concept

(d) Consistency concept

What are ‘Current Assets’ ? Explain
different current assets in order of their

relative liquidity.

Explain the concept of ‘Cost’. Critically
discuss the major classifications of costs and
their managerial relevance. Differentiate
between controllable and uncontrollable

costs with the help of a suitable example.
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4. (a) What do you understand by ‘Break
Even Analysis’ ? How is it helpful for

managers ?

(b) Calculate Break-Even Sales Value
when Sales 1s ¥ 2,00,000, Variable
Cost 1s ¥ 1,20,000 and Fixed Cost 1s

% 50,000.

5. Define “Zero Based Budgeting’. Distinguish
it from Traditional Budgeting. Enumerate
the advantages of zero-based budgeting and

discuss its process.

6. What is an ‘Annual Report’ ? What purposes
does it serve ? Outline the typical contents of

an Annual Report.
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7. Define ‘Human Resource Accounting’.

Critically examine the different Human

Resource Measurement Models under Cost-
based and Value-based Approaches.

8. Following are the Standard Cost

specifications for a product :
Time 10 hours per unit
Cost % 5 per hour

Actual performance :

Production 750 units
Hours taken for 7,600 hours
production

Idle time 150 hours
Average Cost ¥ 5.20 per hour
Actual Cost T 40,300

C-3360/MMPC-004



[5] MMPC-004
You are required to calculate :
(a) Labour Cost Variance
(b) Labour Rate Variance
(¢) Labour Time Variance
(d) Idle Time Variance

(e) Total Efficiency Variance
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